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REPORT OF INDEPENDENT AUDITOR

To the Board of Directors of the
Fairfield Historical Society, Inc.

We have audited the accompanying statement of financial position of the Fairfield Historical Society, Inc. as of
June 30, 2009, and the related statements of activities, functional expenses, and cash flows for the year then
ended. These financial statements are the responsibility of the Society’s management. Our responsibility is to
express an opinion on these financial statements based on our audit. We have previously audited and reported
on the financial statements presented by fund for the preceding year.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Fairfield Historical Society, Inc. as of June 30, 2009, and the results of its activities and its cash
flows for the year then ended in conformity with generally accepted accounting principles accepted in the
United States of America.

Wlichael I Foight & (. (Pels
Michael J. Knight & Company, CPAs

Fairfield, Connecticut
September 1, 2009

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
CONNECTICUT SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



Fairfield Historical Society, Inc.
Statement of Financial Position
June 30, 2009
(With comparative totals for 2008)

Temporarily Permanently June 30, June 30,
Unrestricted Restricted Restricted 2009 2008
ASSETS:
Current assets:
Cash and cquivalents $ 243,508 $ - $ - 3 243,508 % 438,274
Investment income receivable 8,035 - - 8,035 4,765
Promises to give, nct - 102,001 - 102,001 124,951
Grant receivable - 61,172 - 61,172 24,115
Prepaid and other current assets 10,838 - - 10,838 3.030
Museum storc inventory 19,914 - - 19,914 18,209
Total current asscts 282,295 163.173 - 445,468 613,344
Noncurrent assets:
Promises to give, net - 80,154 - 80,154 90,077
Long-term investments 1,419,681 1.307.818 1.167.115 3,894,614 3,853,704
Collections (Note 2) - - - - -
Land. buildings and equipment, net 4,547,204 - - 4,547,204 4,685,004
Total noncurrent assets 5.966,885 1.387.972 1.167.115 8,521,972 8.628.785
Total asscts S 6.249.180 $ 1,551,145 $ 1,167.115 $ 8,967,440 $ 9,242,129

See report of independent auditor and accompanying notes to the financial statements.



LIABILITIES AND NET ASSETS:

Current liabilities:
Accounts payable
Installment loans payable
Other accrued liabilitics
Interfund (receivable) payable

Total current liabilities

Net assets:
Unrestricted:

Fairfield Historical Society, Inc.
Statement of Financial Position
June 30, 2009
(With comparative totals for 2008)

For genceral operating activities of the

organization

For board designated endowment

Land, buildings and cquipment
Temporarily restricted:

For capital campaign

For general operating activities

For improvement and maintenance of

Town owned properties
Permanently restricted:
Investment:
For general operating activities

Total net assets
Total liabilitics and net assets

Tempeorarily Permanently June 30, June 30,
Unrestricted Restricted Restricted 2009 2008

$ 15.671 s - S - 3 15.671 6.187
- - - - 207
65,089 - - 65,089 117,319
60,259 (60,259) - - .
141,019 (60.259) - 80.760 123.713
141.276 - - 141.276 274,260
1.419.681 - - 1.419.681 1.033.991
4.547.204 - - 4.547.204 4.685.004
- 182,155 - 182.155 215,028
- 1.368.990 - 1.368.990 1,614,407
- 60,259 - 60.239 66,305
- - 1,167,115 1.167.115 1.229.421
6,108,161 1.611,404 1,167.115 8.886.680 9.118,416
S 6,249,180 ' § 1.551,145  § 1,167,115 § 8,967,440 9,242,129

See report of independent auditor and accompanying notes to the financial statements.
3



Revenues, gains and other
support from operations:

Town appropriation
Contributions and grants
Membership dues
Interest and dividends

Realized and unrcalized gains (loss) from investment activitics

Gain on sale of asset held lor salc
Museum program and operations
De-accession proceeds (Note 2)
Muscum store sales

Special events

Donated equipment and services
Donated rent

Rent

Other

Net assets released from restriction:

Satisfaction of Town of Fairficld owned property restriction
Satisfaction of primary program restrictions
Satisfaction of capilal expenditures restrictions
Investment earnings released under trust agreement
Investment earnings released

Total revenues. gains and

other support from operations

Fairfield Historical Society, Inc.
Statement of Activities
For the year ended June 30, 2009
(With comparative totals for 2008)

Total Total
Temporarily Permanently June 30, June 30,
Unrestricted Restricted Restricted 2009 2008

$ 32,500 - $ - 32,500 30,000

527,988 200,060 - 728,048 954,490

40,205 - - 40,205 65,612

31,124 38,253 33,301 102,678 137,280
(86,938) (194,748) (35.020) (316,712) (232,213)

- - - - 1,329,022

81,480 - - 81.480 84,085

- - - - 32

37,608 - - 37.608 43,879

86.026 - - 86,026 158,633

65,140 - - 65,140 16,422

36.000 - - 36.000 36,000

43.423 - - 43,423 45,655

- - - - 1,466

29,334 (29,334} - - -

219,866 (219.8606) - - -

40,447 (40,447) - - -

60,581 - (60.581) - -

38.253 (38.253) - - -

1.283,037 (284.335) (62,306) 936,396 2,670,363

See report of independent auditor and accompanying notes to the financial statements.
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Expenses and losses:
Museum services
Management and general
Fund raising
Total expenses and losses
Change in net assets from operations

Net assets at beginning of year

Net assets at end of year

Fairficld Historical Society, Inc.
Statement of Activities
For the year ended June 30, 2009
(With comparative totals for 2008)

Total Total
Temporarily Permanently June 30, June 30,

Unrestricted Restricted Restricted 2009 2008
731,952 - - 731,952 728.833
246,995 - - 246,995 283,305
189,186 - - 189,186 202,042
1,168,133 - - 1,168,133 1,214,180
114,904 (284,335) (62,306) (231,737) 1,456,183
5,993,257 1,895,739 1,229,421 9,118,416 7,662.233
$ 6,108,161 $ 1611404 5 1,167.115 $ 8,886,680 S 9.118416

Sec report of independent auditor and accompanying notes to the financial statements.
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Fairfield Historical Society, Inc.
Statements of Cash Flow
For the vears ended June 30, 2009 and 2008

Cash flows from operating activities:

Change in net assets

Adjustments to reconcile net assets
to cash provided by operating activities:
Depreciation
Provision for uncollectable promises to give
(Increase) decrease in investment income receivable
(Increase) decrease in promises to give
(Increase) decrease in grant receivable
(Increase) decrease in prepaid assets
(Increase) decrease in museum store inventory
Increase (decrease) in accounts payable
Increase (decrease) in other accrued liabilities
Realized gain on asset held for sale
Realized and unrealized losses on long term investments
Contributions restricted for capital acquisition
Total adjustments

Net cash provided (used) by operating activitics

Cash flows from investing activities:
Purchase of fixed assets
Proceeds from sales and maturities from investments
Purchase of investments
(Increase) decrease in investment money funds
Proceeds from asset held for sale

Net cash provided (used) by investing activities
Cash flows from financing activities:
Contributions restricted for capital acquisition
Principal payments on installment loan payable
Net borrowings from line of credit

Net cash provided (used) by financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, July 1
Cash and cash equivalents, June 30

Interest paid

Sce report of independent auditor and accompanying notes to the financial statements.
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2009 2008

(231,737)  $ 1456183
154,541 114,411
18,526 -
(3,270) 11,772
32,873 151,994
(37.057) 50.885
(7,808) 44,047

(1.705) (15,709)

9,484 (157,048)
(52,230) 69,936

- (1,329,022)

316,712 232213

- (847,524)

430,066 (1,674,045)

198,329 (217,862)

(16,740) (548,828)
1,024,731 8,356,651

(4.021.074) (5,460,812)

2,620,195 (2,689,597)
- 1,389,967
(392.888) 1,047,381
- 847,523

(207) (9,127)

. (1,530,000)

(207) (691,604)
(194,766) 137,915
438.274 300,359
243,508 S 438274

- $ 28,312




Salary and employec benefits
Education and programs

Utilities

Rent

Facilities maintenance and repair
Professional fees

Investment management fees
Insurance

Town owned property management
Office supplies and postage
Advertising

Muscuim store cost of goods sold
Reserve for uncollectable promises to give
Other administrative expenses
Membership and development
Equipment lease

Capital campaign

Interest

Special events

Total expenses before
depreciation

Depreciation

Total expenses

Fairficld Historical Society, Inc.
Statement of Functional Expenses
For the year ended June 30, 2009

(With comparative totals for 2008)

Muscum Management Fund June 30, June 30,
Scrvices and General Raising 2009 2008

$ 274,747 S 159,739 $ 77,371 S 511,857 $ 573,811
85,935 - - 85,935 10,323
40,922 1,077 1,077 43,076 58,942
34.200 900 900 36,000 36,000
27,876 734 734 29,344 30,018
- 46,873 - 46,873 64,173
- 19,798 - 19,798 23,334
21,575 568 568 22711 22,580
29,334 - - 29,334 30912
12,230 7,110 3,444 22,784 13,897
11,186 - - 11,186 39,733
17,717 - - 17,717 21,284
18,526 - - 18,526 -
8,849 5,145 2,492 16,486 13,073
- - 21,496 21,496 13,972
2,042 1,187 575 3,804 3,369
- - - - 26,545
- - - - 28,312
- - 76,665 76,665 89,491
585.139 243,131 185,322 1,013,592 1,099,769
146,813 3,864 3,864 154,541 114411
$ 731,952 $ 246,995 $ 189,186 $ 1,168,133 $ 1,214,180

See report of independent auditor and accompanying notes to the financial statements.
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Fairfield Historical Society, Inc.

Notes to Financial Statements
June 30, 2009

(See Report of Independent Auditor)

NOTE I - ORGANIZATION

The Fairfield Historical Society, Inc., (the “Society”) is located in the Town of Fairfield, Connecticut, and is
incorporated under the laws of the State of Connecticut as a non-profit, non-stock corporation qualified under
Section 501(c)(3) of the Internal Revenue Code. The mission of the Society is primarily educational in nature.
Chartered in 1903, the Society’s mission is to collect, preserve, interpret and display items and information of
historic significance pertaining to the Town of Fairfield and surrounding regions; provide dissemination and
availability of its collections to the public; encourage their use for research and cducation; and present special
educational programs and exhibits. The Society operates the Fairfield Museum and History Center which includes a
museum, special collection library, and educational facilities. The Society also owns and operates Ogden House, an
18" century historic residence, and additionally furthers its mission through an agreement with thc Town of
Fairfield to manage and restore various historic structures owned by the Town.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Statement Presentation

The Society prepares its financial statements using guidelines established under the Financial Accounting
Standards Board Codification 958. This standard requires that a non-profit organization provide information
regarding the net assets of the organization based on the existence or absence of donor-imposed restrictions.
The types of restrictions are described as follows:

Permanently restricted net assets - The part of the net assets of a not-for-profit organization resulting
from contributions and other inflows of assets whose use by the organization is limited by donor-
imposed stipulations that neither expire by passage of time nor can be fulfilled or otherwise removed

by actions of the organization.

Temporarily restricted net assets - The part of net assets of a not-for-profit organization resulting from
contributions and other inflows of assets whose use by the organization is limited by donor-imposed
stipulations that either expire by passage of time or can be fulfilled and removed by actions of the

organization pursuant to those stipulations.

Unrestricted net assets - The part of net assets of a not-for-profit organization that is neither
permanently restricted nor temporarily restricted by donor-imposed stipulations.




